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THE FINANCIAL SITUATION.

A financier who has something more than

a looal rgputation for sagacity said last
week that if the peace negotiations between
Russia and Japan were being conducted
in Europe rather than in this country our
stock market would pay comparatively
ligtle attention to them. The idea was that
the eare with which our newspapera have
been enabled to give a great deal of space
to the proceedings of the conference hed
caused the affair to loom larger in the
Well Street mind than it should, and that if
Berlin or Vienna, or perhaps even, as was
at one time suggested, the plains of Man-
churia, had been the scene of the parley
Wall Street would have paid as little at-
tention to the matter as it did to the progress
of the various skirmishes and battles be-
tween the Russian and Japanese forces
during the last eighteen months.

Despite the varying news from Fortie-
mouth during the week, the stock market
up to the latter part of the period gained
in strength; the true reason therefor being,
of course, the force of underlying condi-
tions which, careless of day to day buying
or selling based on the ebb and flow of
peace fumors, pushed prices to a higher
level. There was no great increase of com-
mission pouse business, and the nd{able
advances in prices then made were clehrly
the result of the activity of pools and
cliques. But manipulation of this kind
is a familiar feature of all rlsing markets
and is not deserving of criticism from a
common sense point of view, unless it is
pushed to an extreme. In one case, ad-
mittedly, this extreme was reached last
week, and the incident produced a bad
effect in financial ciroles. This was a reck-
less bidding up of Reading common stock,
so that fears of a corner in the stock were
justly excited and the whole market was
thrown info a feverish and unsettled state.
The best information is that there is no
corner in Reading and that the rise of the
stock in the last month has merely repre-
sented speculation for the advance in it
by daring operfitors, who have found that
the lockup of the shares that has taken
place owing to the large quantity of the
jssue put away for investmant made it
easy to jam the price of Reading up-
ward upon comparatively emall purchases,
There is no doubt that in this process a
good deal of money has been lost in Reading
by speculators for the decline, and aa the
end of the opegation is not yet it remains
to be seen how myclimoney will be finally
made out of it by the epeculators for the
rise. The wisdom of the purchases of
Reading stock in thé past, by which the
continuance of the present management
was unalterably secured, is now apparent.
Had it not been for these purchases there
might very well now be a strife for the
control of Reading in the open market,
which would really result in another
Northern Pacific corner. All this, how-
ever, serves to set forth clearly the nature
of the powers that have recently been ex-
erting themselves in business and finance,
There has been an appreciation by investors,
and also, of course, by speculators, of the
value of the equities, present ‘and pro-
spective, arising in this country from the
ownership of its iron and steel mlills, its
coal and iron mines, its railvoad properties,
its farm lands and all its other great estab-
lished industries. Theas equities were
formerly merely potential, as in the case
of the Reading, the demand for various
products and business facility being less
than the supply thereof, owing mlnly"
to the scarce population of the ¢ountry,
but ‘now that our counitry, and for that
matter the entire world, is visibly filling
with people and that business has suf-
ferad 5 vast expansion, these dead assets
have ‘been transformed .into live ones,
and the transformation has taken place
lnmnymnmounlmoltlnthotwlnhnn;
of an’ eye. The hackneyed: phrase that
consumption still nurpn.u production
expresses it all,

It is time, however, Tor a word of caution.
It is to be remembered that a seourity
market has two great sides, those of specu-
lation and investment, and that the fact
that fundamental conditions are sound
fd seem on the whole to be making for a

igher range of prices does not preclude
the possibility 'of sbarp fluotuations in
quoted values owing to the operation of a
 variety of temporary causes. Speculstive
buying of stocks s conducted upon mar-
gin, and by far the. greater portion of
those who indulge in it have not the means
of making payments in full for their pur-
chases. There is, hence, a volume of pure
credit created which: fluctuates nervously,
even though the main cufrent of values
still moves on in .one directien. At a
very high range of 'prices “there fs
paturally a greater inflation of .credit and a
greater ' general market sensitiveness
than on other -oooasions; and at suoch
periods prudent operstors for the rise,
mmrlyﬂlmdm.»mohu
when conditions are normally more adverse
to an advancing stock markst than at other
times, usually reduce their optamitments.
We have' just been witnessing a striking
exemplification of the rule, well known
to speculators, that in Au.un stook market
prices tend to rise, owing to the fact that
in this month the prospect of the harvests
gots to be definitely ascertained, and that
this prospeoct'is usually such aa to inspire
confidence. But another “rule” {is, also,’
that in September some recession in prices
usually ooouu ‘nd this is due to the cir-
ocumstsnos. ' that ‘speculators: for the rise:
are then often compelled to pay higher
rates for the use.of money because 6f the
drain of funds from the speculative centers
brought about by the demands for money
for crop moving. There was a_ striking
exoeption to this in September last year,
when, owing to the extraordinarily large
surplus reserve of .the ' Clearing House
‘banks here, the crop.moving dra
though it .ocourred as usually, was Jit
felt. But this year the bank sirplus here
in very low angd, security priops are very
high; while analysis of .the last returns of
the national sanks throughout the country
to the Comptroller of .the ncy show
that a‘state of heavy loan expansion and
low surplus reserve, is general, and that
despite all reports to the contrary these
) banks ‘are more poorly equipped to meet
the eeason's necessifies than they. were
even in 1002. There s little doubt that no
‘great rise in money rates will be required
to briug. gold here .from Europe, and
weight of banking authority still inclines
to the view that the money question will not
bs such as to give what bankers call
trouble this year. But there is often a dif-
ference between trouble as understood by
bankers and as understood by speculators.
Finally, such matters as the Reading affair
in the stock market last week raise'a plain
warning against the dangsis of undus
speculation and attest that it. is possible
for any financial . howe ver strong
the genernl basis on which it resis, to be-
come top heavy and overbought.

* 'All developments in businees last week
were of a highly favorable character.. The
weather for the crops continued excellent,
the harvesting of wheat made good progress
apd the leading Weéstern agricultural journal
declared that' there was now virtual' as-
surance of the largeet corn crop ever gath-

,Sales. est. @l

ered; while of equal importance’ was the
-mmo:mfpm?g qﬂgu:

the certainty that crop disasters abrosd
will make FEuropean demnnd: upon oyr
surplus of these commodities larger than
ever this year. There is little to say about
iron and steel, save that indications have
become more pronounced of the prosperity
of the business. The United States Steel
Corporation has every one of its furnaces
in blast, and yet has been forced to enter
the market again as a purchaser of ore fit
for steel making purposes. The pig iron
market is not, it seems, so strong as that
for steel making.iron; and the features of
the steel business are the heavy orders from
the railroads for steel rails and like sup-
plies and from general consumers for struo-
tural iron caused by the growth of building
operations throughout the country. 'Plans
for new bulldings on Manhattan Island
alone, filedin the first half of the year, repre-
sent an estimated cost of over $66,000,000,
an agalnst $84,000,000 and $86,000,000 for the
whole of the yoars of 1004 and 1903. This ]
means that building is going on here at the
rate of $125000000 a year. In leading
cities throughout the country much the
same state of affairs is shown.
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7400 Am Tobaoeo’ Df
11200 Am Woolan. .. .....

o i
PP IR

s &
€800 Atch, Top 'S Fo pr105ig 104
4400 Atlantic Coast Linel#s!g

84200 Baltimore & Oblo. luh

200 Balt & Ohlo pf.. [}

|
78100 Atch, Top &S Fe.. ¥

S

77700 Brooklyn mp'rnn ﬂu [N
600 Brunawiok Co...... 18 184 15%4 5%
200 Canada Squthern... 71%§ 71 n %
20800 Canadian Pacific. .,mu 1803 1008 %

2400 Central Leather. . . 4% @
2800 Central Leather pl ll)l\(
31600 Chesapeake & Oblo 8¢
800 Chicago & Alton.... $0'4
100 Chi & Alton pf...... 81 81 8
18000 Chi & Nonh'u.. .. 20444
100 Chi & Northw LU
48800 ChiGreat W . 32%
4100 Chi G't Wes wt(A) 7%
0000 ChiG't Wes pt (B).. 383¢ 4%
114100 Chi, M1l & St. Paul. . 108%5 1819¢ *183\4
900 Ch), MiI&St.Paulpf. 10004 18814 *188%
100 Cht Terminal....... 17 17 17
500 ChiTerminal pf.... 40} 374 374
£00 Chi Union Traction @ g mg
1400 C,C,C &St.L...... 108 ' 100}4 100)4
17800 Col Fuet & Iron..... 4%
100 Col Fuel & Iron pf.. @2 92 ”
2000 Col&HCAI.....,, 18 18 10
13500 Col Southem....... 0%
5600 Ool Southern 1st pf. 64

4
(1

—
>

=
SHEESETI LI+ +T I+ IH 14+ +H4E4 41 TR T IH I+ 44444
AR S

20000 Col Southern2d pf. 4434 41 “y

4200 Consolidated Gas...18015 10814 °187 2
800 Corn Products...... 13 109 10% — ig
800 Corn Ppoducts pf... 4 90 47 -3

20000 Delaware & Hud...220 213 *221 4 11¥
800 Del, Lack &West.. 456 #4704 6 <+ &
500 Denver & Rjo Gran 80 MUY 8% + %
2000 Den'k RI>Gran pf.. 803 885 8% — )
830 Detrolt Uhlted Ry.. 069 4  0i¢ —= i§

»

WALL ST., cor. NASSAU, NEW YORK
Capital, Surplus & Undivided Profits,
$3,000,000

OFFICERS :

JOHN L WATERBURV President.
JOHN KEA Vice-

AMOS TUCK FRENCH, ‘Pruldonu.

W. N. Duane, 3d Vice-Pres. and Treas.

The Manhattan Trust Company receives

deposits bearing interest and subjeot to
cheque, payable threugh the New Yerk

Clearing Heuse.
DIRECTORS
Prancis R. Appleton James J. Hill

Robert Bacon John Kean
George F. Baker Clarence H. Mlehy
Auvn Belmoutl oum H. Ps

E.D h
R.J Gran Sehlo
Rudul h Bllis Jnmo 0. Sheldos
Amos T. French John 1. Waterbury

R. T. Wilsoa

BowlingGireenTrustCo.

20 IROADWAY. NEW YORK.

Capital,$2,500,000. Slrplls.SZ,S”.“O

OFFICERS:
EDWIN GOULD ....ccss..President
WILLIAM H, TAYLOR, 1st V.-Pres't
CHAS. P. ARMPTRONG, 24 V.-Pres't
JOHN A. HILTON, 84 V.-Pres. & Treas.
WILLIAM M, LAWS. .... .. .Seeretary

DIRECOTORS:

P. Armstrong, T, Herrlek,
n:‘lulnlnud. U ward T. Jeffery,
arry l T, lr: 3

wey, s
g . wiiliam !s fo Marsmt,

Qre, mﬂ'&' cﬁ:c'.? i, Dick 8 na y

A e 1

. Gould. abp P.
a.u"i Biltoa, A V. C. Young.
High- IA.- Olo-o‘ld 4
Sales. esl. aing, ' 00,
200 Det South pfotfs... 41% dlk‘ aig + %
900 Distitiers’ Sec .. 43 424 — %
600 Dul, S8& A, 180§ 18% 16% + ¢
2000 Dul, SS&Apf..... 354 M 1) - %
1200 Electric Storage.... 88'¢ 88!{ 85 + 2
C42200 Brie............0000 82'¢ 484 51 i 2
24500 Erte istpt.......... 854 83%5 84 — Y
51900 Erle2d pf........... 7% 75 Y 4+ 2%
100 E'ville & T're Haute 78 75 K] + 8
300 Fed Min & Smelt.. ..112 112 112 + 2
2400 Ped Min & Smeltpf. 054 o4 95 4
200 Gen ChemCo....... 63y 63§ 68§ + 1
1600 Gen Electric....... 184 16213 18214 — 114
18100 Great North pf...... 52414 816 3818 - 14
1700 HavanaElectric.... 243§ 28'4 24 — ¢

500 Havana Eleotricpf. 783§ 70 72
400 Hocking Valley.... 03 0”2 (]

100 Hocking Valley gt oau 035§ 839 1§
9300 Illinois Central..”. .. 1771 178% 13§
8600 Int Paper........... n 21 21 14
1000 Int Power.......... LTSN ] (] [ ]
1000 Towa Central... ... 20% 20 20% 'V
3400 Jowa Central pf.... 583§ 503 B7% %
1000 Kan City South..... 28}§ 27} 28)¢ 14

1200 Kan City South pf.. 50 58 58
1700 Kan City Ft Scottpf 85l 84

800 Keq & Des Moines.. 1734
2500 Knick Ice Co. . 82%
1800 Long Island.. . TI8 o8 70
45400 Léuls & Nash .1523¢
1900 Manhattan.........167 168,

91800 Metropolitan St Ry.18214 1288 1832l + 2%
35800 Met Securities...... 884 828( 843 1§
24200 Mexican Central.... 247§ 284 24

100 Mich Central........166 188

800 Minn & St, Louls... 7014 603 701§ 1
100 Minn &St Loulsp?.100 100 100 2
2700 MStP&SS M. ... 1413 1344 188 (]
600 MB&P‘IS‘!NM 10035 164} 164l 2%
57000 Mo Kan & Texas..... 3414 823 &4 1%
18000 Mo Kan & Texas pf. 78 704 729 2%
196700 Missourl Pacific....1009¢ 107 108§ %
400 Nash Chat & St L....161 1484 181 1
1900 Nat Biscult,........ 857 64 88'¢ %
000 Nat Biscult pf 118, 1110 118 ]
10800 NatLead. ........ “Hy O ey 1%
1800 NatE & S.. .. 18 154 18 1
aooNitBb!‘pr........u 8BS as 1

1600 Nat RRof Mexpf... 39!{ 34
1100 Nat RRof Mex3pt.. 21 '
2000 N J Central.........219
2200 N Y AlrBrake..... 1843 182
40400 N Y Central...... . 188%
2100 NYChi &St L...... [ I 1 53

4
PEH T I+ 4 ++ 144+ [ +4+4+ ++ 1+ 1+ +++] | ++

100 NY Chi&St L2d pf.. 80 80 80 8¢
100 NY Dockpf........ T8 7 7% 8.
00 NYNH&H........ 20044 200 200\4 134
20400 Norfolk& Weatern., 87 88' 88Y 5
800 Norfolk & Westernpf92y{ 92§ 0314 %
8100 NorAmCo.........1013§ v 00} 1]
80800 Northern Pac..... 31834 208 2ifig 1%
85270 Ontario &Western. 64 86!¢ Bel§
3700 PacificCoast....... 993 07 [N

L1 ++4+4+ ] [++4+
&=

300 PacCoast2d pf..... 100 ) 100 1'g
21000 Pacific Mall........ 4076 Ul 40N 2%
488600 Menn RR.......... 148 146}] 14014 1
18500 Peoples Gas........ J08Y 1045 1043 14

400 Peorla & Eastern....2 42 . 4 24

800 PIttsCCO&StL..... 83} & 8 1§

1400 PittaCodl of NJ.... 16 14 14

1500 Pitts Coal of NJ pf. &8 (V] 8 -4

4400 Pres SteelOar...... M5 W
=

Qontinued on Ninth Popp - -
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‘ v

ANKERS TRUST
COMPANY

7 WALL STREET, NEW YORK

] SURPLUS, $500,000
gm.‘ Mwo UNDIVIDED I'IOITI‘S. $236,121
DIRECTORS

TN BARER v o1, LR F Gy T,

SAMUEL G

Pres Seaboard National Bank, N. Y. 1e8. Chcmlcu ational Bank, N. Y.

DANIEL G.
"@?35,3 l’ou’:tlrl hMlond Bank, N. Y, FI‘KI’A‘TU (I{lrglnulacxn ' Nat Bank, N. T\
%‘I’d’egt il Pre..A ;"l;’n 'l'h;l%nll Bank, Pittsburg.
“51“&5 P‘ ﬁ low Bank, N. Y. :ruldenmm an.l)onl' Bank, Eansas Clty.
. 8g0. Vice-President..
%m Coméne;cln ‘ational Bank, Chicag oL 3 a0
Vleo Prel Corn Exchange Bank, N. Y. Vice-Pres. Natjonal Park Bank, N. Y.
BARTON H

Vice Pres. a'.l?:‘e‘}ﬁam Bank, N. Y.

gl‘t’i%r‘rTPu & Oo., Bankers, Boston.

O pradent Mechinios’ Rational Bank, N. Y. '?’E{?&rgﬂ:mzwnu Bask, N. Y.
Blair & Co Bankers, N. Y. Pres. First National Buk Jersey City.

Acts as Executor, Administratur and Guardian; Aul‘- Qsolnn 'ﬂ:"’
Trusteo for in Vldl.ll
Transter and Fiscal Absnt and 2% T CPON DEP

A, ON HEPBUR
ident Chiase National Bank, N. Y.
THOMAS W. LAMONT,
2d Vice :nlldrnt

esident
P. " T.W. LAMONT.
B.STRONG Jr S
F.N.B.CLOSE 45

E.C.CONVERSE, Pr
J.F. THOMPSON, V.

D.L.POMEROY. Treas
4H.W.DONOVAN. Asst. Tr.

<t Tr J

Morton Trust Company

85 NASSAU STREET.
$2,000,000

Capital - ot
Surplus and Undmded Proﬁts - - $6.000 000

Acts as Trustee, Guardian, Executor, Administrator, Assignee, Receiver,
Registrar and Transfer Agent. Takes charge of Real and Personal Property.

Deposits received subject to cheque, or on certificate.  Interest allowed on daily balances.

Travellers' Letters of Credit issued.  Foreign Exchange.

OFFIOKRS:
LEVI P. MORTON, President.
THOMAS F. RYAN, Vice-President. JAMES I(. GOIIIIII. Vice-President.

CHARLES H. ALLEN, Vice-President. H. M. FRANCIS, Secretary.
CHARLES A. CONANT, Tnuum.
Dlm‘ll;;llx e
Ji Astor, enry M. Flagler, D 0. lﬂ throp

%mbm‘l:‘r (,ll G. Ha Thomas F. R
George F. Baker, James N. Jarvi Rlchud A.. Mn%w Jaocodb H,
Edward J. Berwind, Walter S. Johns w. John snrni.

rederic Cromwell, A. D, Jullllard, &muel R Valentine P. Sayder.

Josoph Larocqus, Harry Payne Whitney,
EXECUTIVE COMMITTEE:

EDWARD J. BERWIND, JACOB H. SCHIFF,
. G. HAVEN, HARRY PAYNE WHITNEY
JAMES N. JARVIE, ‘

ames B. Duke,

P. MORTON
'mouAs ¥. RYAN
CHARLES H. ALLEN,

Guaranty I rust Company
OF NEW YORK
MUTUAL LIFE BUILDING

Capital, $2,000,000 | Surplus $5,500,000

Travelers going to Europe should not fall to secure our

Letters of Credit

and International Cheques
Available in all parts of the world,

COLONIAL TRUST COMPANY

solicits the accounts of corporations, firms and individuals, and invites
correscondencs or' personal interviews.
Interest allowed on daily balances which are subject to check at sight,
Certificates of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York,

Cap:tal Surplus & Undivided Profits; $2, 500 000

John E. Borne, President.

Arpad 8. Gressmaanm, ‘l‘mnur.
Edmund L. Judsen, Secretar
Joseph N. Baboeck, Trust ol«t.

FIDELITY TRUST CONPANY

NEWARK. N. J.
Capital, Surplis add Undivided Prolfits
Over $9,000,000.00

Transacts a general banking business.
Acts as Guardian, Administrator, Re-
oelver; registers amd transfers corporate g

-mn and bonds.

rantees titles to real estate through-

on ln State of New Jcrvey.
lu Safe Deposit Vaults are the best
‘”d in Glo State. Absolutely fire and

urglar preof.

Acconu of Manufactarers, Merchants.
ﬁ:ll' orations, Estates and Iadividaals so-

INTEREST ALLOWED ON DEPOSITS.

OI'PICEBSx
UZAL H, McOCARTER... ., eoenuzse President
JOHN F, DI'DIN ......... Vice-President
EDERICK W. lg:l‘l.. 4
re and Treasurer.
JAMES H. llAOll.l'NV”
Assistant Secretary and Asslstant Treasurer.
1"1‘1“0" TAYLO! l‘ﬂn‘ Ofcer

M
(J.l‘l -
« Tappin,
Pllllb S. B.::Oc

*ERBoQk
*“ TRUST CO €

DWAY.
I'I"d AVE. &. M'l'ﬂ STREET.

L o o L

TH ST,
Safe Deposit Vaults at All Offica,

l Vlco-lmlluu.

. CHARLES TEMR&E\' President.
“FREDKL. nnm%s JeL VP,

V.-
SRPD K GORE KING, s«:y & Treas.
McLEAN WALTON, Asst. Seo'y.

HARRIS A. DUNN, Asst. Treasursr,
TRUST DEPARTMENT:
WILLIAM B. RANDALL, Trust Officer. FR
M, DE LANOIE, Asst. Trust Offioer.
Harlem Braach: Bronx Bramoh:
w. LE\\’!S Mgr. JOHN BAMBFEY, Mgr.

BERNARD STRAUSS

JORN C, EISELR,

{l‘mun R, KUssn,
VILLIAM H, uolurnl.

. R, WINTH
Rosmnr uco‘nu
ANN.

Lincoln Trust Company

Madison Square

WILLIAM . COK.

WILLIAM H. STAAKE, = HENRY M. Donun

FORRESNT F. DRYDEN, Jacon E, Wan
TRoMAS N. MOCARTER.

CAPITAL, SURPLUS & DEPOSITS
$20,000,000

Issues Letters of Credit
drawn by any responsible’
Banking House. Bills of
Exchange bought and sold
at the best current rates;

Metropolitan

foreign money dealt in. Trust
Explanatery Booklet on Request. i C o m p & I\ y
i of the City of New York
0 ! 49 Wall S¢.

Capitar, Surplus & Profits, $8,000,000

BRAYTON IV Pexident.
AN EN, Vice.Pros.

; Jr. Becretary.
BERTRAM CRUGER, Treasurer.
JAMES F, McNAMARA, Ass't Sec'y.
JACOB C. KLINCK, Asa'’t Treas.

DIRECTORS:

s
g

TiTLE GUARANTEE
ANDTRUST commw

Derosits - - $31,000,000

Accounts Invited.
Interest Allowed.

TRUST AND BANKING OFRICES,

146 Broadway, Marhattan.
198 Montaguc St., Brooklyn.

, Ream,

Ikeor

chull,jr.
Blmmons,

Bl Chere.

erry.
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